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US Investment Grade Corps: Phenomenal Debt Binge
By Shankar Ramakrishnan and Ken Jaques
Just three corporate issuers came to the US high-grade primary market on Friday, the end of
what had been a blistering week of issuance when $118.1bln of bonds were priced – the
busiest primary week of all time – unseating the prior week's $109.8bln. A total 51 issuers,
or the most all-time, came to primary last week.

dislocation will end soon especially with work being done globally to find a solution to this
virus crisis.

There is a definite urgency among corporate issuers to take advantage of the current
window of issuance primarily driven by strong investor demand for high quality debt that is
also performing well in secondary.

So far the health of the US IG corporate universe seems to be holding up very well despite
the virus, thanks to the restart of the primary market and access to liquidity. BofA Global
strategists in a report said more than 140 US companies announced over $100bln credit line
draw downs over the past few weeks which included 64 IG-rated names, of which 10 issued
corporate bonds shortly thereafter.

“Typically, during a market sell-off, newly issued on-the-run bonds tend to underperform, as
they are more liquid and used as a preferred means of risk transfer. However, the new issues
from March have bucked the trend and outperformed the index by about 60bp since
issuance," said Barclays strategists in a report on Friday.

Companies had also increased the sizes of their revolver/credit facilities without actually
drawing. “We estimate a current revolver utilization ratio for US IG companies above 20%
versus 12% as of 4Q19, still well below the 30% seen during the financial crisis," the report
said.

In the report, the strategists noted demand has been strong even during a period of
significant mutual fund outflows which highlighted that these funds were not the main
drivers of overall demand for IG credit but it was life insurers (both domestic and
international) who played a much more critical role.

Moody's meanwhile noted in a report that the average expected default frequency metric of
Baa3 companies most recently peaked at March 17's 1.86% and has since eased to April 1's
1.51%. April 1's average EDF metric for Baa2-grade issuers of 1.02% hardly differed from
March 23's latest top of 1.04%. Finally, after rising as high as March 23's 0.27%, the average
EDF of Baa1-rated companies has since slipped to April 1's 0.22%. Each of the latest peaks
for the three Baa average EDFs was less than its respective top of 2008-2009. During 20082009, the average EDFs crested at 2.51% for Baa3, 1.66% for Baa2, and 0.96% for Baa1.

The resurgence of the primary market in the last three weeks has been nothing short of
dramatic with corporate issuers raising a whopping $288bln. The last two weeks have seen
issuance volumes easily top $100bln and this restart in activity has ensured the large
multinational corporations that were responsible for hundreds if not thousands of workers
around the world, now had the ability to withstand the crisis created by the spreading
coronavirus. To put things in perspective, the $118.105bln priced last week, topped the 12month average issuance of $94.066bln for 2019. Even more astounding is that it also topped
the 12-month average issuance of $111.28bln of the most prolific issuance year (2017) on
record ($1.335.363bln). It was also more than was raised in 10 of the 12 months of last year.
Many issuers have been building their reserve through debt issuance given the current
climate which is filled with grim news about fatalities due to the virus, increasing rate of
infections which has increased the prospect of an extended lockdown, quarantine and workfrom-home policy. Without the resumption of normal lives, businesses are going to suffer or
close down - some more quickly than others - but if anything there is hope that this period of
Back to Index Page

“Nevertheless, the ongoing contraction of core pretax profits warns of a higher incidence of
defaults for Baa-rated corporations," said the Moody's report though it also noted that
despite a climb by the moving five-year ratio of US nonfinancial corporate debt to core
pretax profits from a low of 586% for the span-ended 2014 to the 745% of the span-ended
2019, the cumulative five-year default rate for Baa-grade issuers fell from 2014's 1.04% to
2019's 0.41%. This means only 0.41% of all Baa issuers as of year-end 2014 defaulted on
their debt obligations during the next five years, or as of the end of 2019.
That metric is handy and encouraging because a number of Baa-band issuers have been to
the market in recent days. On Friday, two out of the three issuers had a Baa-band rating –
Dell (Baa3/BBB-) and Fedex (Baa2/BBB) – and both seemed to get solid traction.

This is an excerpt from Friday’s Informa Finale. For the full report, web subscribers can click HERE
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Euro Corp Comment: Busiest Week Ever as Borrowers Rush
to Raise Capital
By Matthew Barrett, Senior Analyst
It was a week like no other in the European corporate bond market where no fewer than 26
IG borrowers printed a combined 49 euro tranches for a total of EUR39.65bn. That made
last week comfortably the busiest week ever for the asset class, blowing the previous record
of EUR23.05bn (w/e 6-Sep-2019) out the water.
The week's huge rush came with corporates looking to raise capital at a time when profits
and earnings are under huge pressure amid the impact of the COVID-19 pandemic which has
crippled the world economy with global cases now over one million.
The coronavirus has restricted travel and resulted in many market participants having to
adapt to working remotely in a bid to help try and stop the spread, so it was very
encouraging to see that despite the barriers, the market was able to facilitate the huge
amount of deals seen last week.
Also notable is that corporate borrowers are obviously willing to use the bond market to
raise liquidity despite debt being more expensive in the current environment, with them
appearing to be accepting of the “new norm" of larger premiums, as opposed to the
zero/minimal NIC environment we found ourselves in pre-pandemic.
The week's supply was led by a host of multi-tranche trades, with the largest of them all
coming from AB InBev which printed a EUR4.5bn long 7-/12-/20-yr three-part that ranks as
the second biggest euro corporate deal of 2020 – only beaten by LVMH's EUR7.5bn five-part
in Feb.
Deals from Airbus, Total, BP and Shell almost made the top ten biggest trades so far this
year (details right) with the former two both out with 4/8/12yr three-part trades on
Thursday along with an identical three-trancher from another energy company in the form
of OMV.
They went out on a day when oil prices surged after reports that China planned to boost
crude oil reserves whilst Brent has continued to advance Friday after an OPEC delegate said
a global output cut of 10m barrels per day is a realistic goal.
Back to Index Page

continued page 5
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Euro Corp Comment – cont’d
Taking a top line view and it was obvious that investors have plenty of cash to put to work in
the corporate bond market, with combined demand for the EUR39.65bn of paper last week
coming in at a bumper EUR153.93bn+, with an average cover of 4.22x across the trades.
That came with investors lured by what were more elevated premiums with the average NIC
across the week's trades coming in at 36.04bps, marginally lower than the previous week's
38.04bps average. The attractive final average NIC came despite issuers ramping pricing in
considerably from IPTs to reoffer with the average spread compression last week standing at
34.24bps.
Encouraging was that the likes of Royal Schiphol, Airbus and Volkswagen – issuers hailing
from some of the worst battered sectors amid the pandemic – were also able to secure
funding with relative ease, although at a price.
And, some issuers from the less affected sectors showed that economic funding can still be
achieved with Spanish national champion Iberdrola, French energy conglomerate E.ON and
luxury goods giant LVMH all managing to print deals flat to their existing curves. That after
the former achieved the second largest cover ratio of the week at 11.67x for its EUR750m
Jun 2025 Green bond, only beaten by Schneider Electric's EUR500m 7yr that could have
been sold almost 15 times over.
Looking ahead, bankers we spoke to said there remains a deep pool of issuers which are still
monitoring the market ahead of launching a new deal, suggesting another active week.
They will, however, be wary of some potential supply indigestion after the recent glut of
paper, with a few signs of fatigue already starting to show last week. That saw the average
cover ratio across the deals on Thursday and Friday come in at 3.34x compared to a much
larger 4.77x average in the first three days of the week.

Back to Index Page
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The EUR Week – Bias is Bearish
By Rachel Bex, Senior FX Analyst
Expected EUR/USD trading range: 1.0640-1.0900

Techs note:

Modest risk appetite at the start of the week feels tentative and unlikely to gather much
steam, and we suspect ongoing demand for dollars into any dips will prevail.

• Reversed lower off last week's 1.1163 high, after fresh sellers emerged near 61.8% of
Mar's 1.1495-1.0636 fall at 1.1167

Bias thus remains skewed lower for Eur/Usd, and technical studies now suggest further
weakness under 1.0760 would re-open 1.0636, below which would expose the Apr/Mar
2017 reaction lows at 1.0570/1.0494.

• Further weakness under 1.0760 re-opens 1.0636, below which would expose the
Apr/Mar 2017 reaction lows at 1.0570/.0494

This week, EU Finance Ministers gather (Tuesday). 'Coronabonds' are not likely to get the
go ahead. It is more likely that 'existing institutions' will be deemed as having enough
firepower.

• On rallies, prior minor highs at 1.0968 & 1.1053 (near 200-DMA, approx 1.1070) guard
1.1163/67

ECB minutes are due Thursday, but these are from the March 12 gathering i.e. before the
emergency meeting where the PEPP was launched. Hence, there is a feeling much will be
stale. However, the debate around whether or not to cut the Depo Rate will garner
attention and any other policies mentioned that have not been enacted.
Data-wise, the EZ Sentix due today is unsurprisingly expected to plummet to -37.5 from 17.1 prior. The rest of the data is February related. IP (Wednesday) is also seen falling.
Exports and imports are both projected to decline 1% m/m. Italian (Thursday) and French
(Friday) IP are due.

In the US, initial jobless claims will again be the highlight on (Thursday) - another 5 million
US citizens expected to have sought out unemployment benefits.
Also from the US, March PPI (Thursday) and CPI (Friday) will both face the energy weight.
Core-CPI is unlikely to be affected just yet. April preliminary Michigan sentiment (Thursday)
will fall sharply.
RISK - Signs that fatalities from COVID-19 have declined in some global hot spots may pick
up through the week, boosting risk appetite and reducing need for dollars.

Back to Index Page
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EMs Face a Huge Challenge as Coronavirus is Only Just
Beginning to Hit
By Natalie Rivett, Senior EM Analyst
Emerging Market stocks enjoyed their biggest rally since 2018 in the week ended 27th March and
currencies broadly strengthened following huge injections of stimulus pledged across the globe - in
particular the Fed's unlimited QE decision and the USD2tn US relief package. That said, by the end of
that week, cracks in the newly lifted sentiment started to show, serving as a reminder the turmoil is
far from over. Sentiment remained shaky into the following week, with EM stocks and currencies
mixed and Brent crude at 18-year lows. There is a concern that the coronavirus is only just beginning
to hit Emerging Markets and they are not in as strong a position as the developed world to deal with
it. Large urban populations, already stretched public finances and a lack of resources mean many
Emerging Markets face a huge challenge. Perhaps it is too soon to sound the all-clear.
V-shaped recession now deemed unrealistic as coronavirus continues to spread
The market fallout from the spread of Covid-19 across the globe is vying with the 2007-08 financial
crisis for the title of the most serious financial crisis since the Great Depression of the 1930s.
It has taken just three months for the coronavirus to engulf, first China and now, Europe and North
America. Worldwide, cases have exceeded 1mn and deaths have topped 50,000, and much of the
western world is now under lockdown or facing restrictions to try and stem the spread of the
infection.
The coronavirus is affecting both global supply and demand. Central banks, finance ministries and
independent economists initially appeared to be taking the view there would be a sharp but short
hit to activity. However, in recent weeks the idea of a V-shaped recession in the first half of 2020
followed by a recovery in the second half of the year, has seemed unrealistic. Policy action by
central banks and finance ministries can only help so much, with the aim rather to make the
downturn as short and shallow as possible. The chances are that the recession will instead be Ushaped: a steep decline followed by a period of bumping along the bottom.
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Poorer nations seek IMF help amid the coronavirus crisis
The virus risks triggering a recession 'as bad or worse' than 2008-09, according to the IMF, which
defines a global recession as being when growth — normally about 3.5% to 4.0% a year — falls
below 2.5%. The IMF has reported unprecedented requests for financial help in recent weeks,
from 50 low-income countries and 31 middle-income countries – accounting for more than 40%
of the fund's 189 members.
At the end of 2019, almost half of the lowest-income countries in the world were already in debt
distress or at a high risk of becoming so, more than double the proportion the IMF recorded in
2013. As investors everywhere have run for safety, the Dollar has surged, making Dollar debts
more expensive. As the following dashboard highlights, the average yield for EM USDdenominated debt is at highs since 2009 (topped 7% earlier this month).
The fund's head, Georgieva, has warned that with countries being hit simultaneously by falling
domestic demand, a drop in exports, capital flight and a collapse in commodity prices, even a
conservative estimate puts the financing needs of distressed EMs at USD2.5tn and it is impossible
for them to come up with the money themselves. More requests for assistance are, therefore,
inevitable.
EM bond fund net outflows in March greater than during 2008-09 financial crisis & 2013 taper
tantrum

According to data from EPFR, Emerging Market bond and equity funds have suffered a combined
net USD60bn of outflows for the month of March, the bulk of which (almost USD51bn) has been
attributed to bond funds.
continued page 8
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Emerging Markets – cont’d
The pace of net EM bond fund outflows for March has been by far larger than any month over the
past 12-years, as can be seen in the dashboard. The greatest monthly net outflow reported during
the 2008-09 financial crisis was USD9.5bn in October 2008 and during the 2013 taper tantrum net
redemptions peaked at an even greater USD18bn for the month of June. Yet, this latter figure is still
less than 40% of the total net outflows recorded for this March.

The country plans to draw down an existing USD2.1bn contingency line from the World Bank and
is also in talks with the IMF for a contingency line that could reach USD18bn, illustrating the
magnitude of the economic damage that is expected to be inflicted by the coronavirus.

Bond fund flows suffered nine months of net outflows during the financial crisis, from August 2008
to April 2009, and when sentiment recovered, these net outflows were followed by 19 straight
months of net inflows. During the taper tantrum, the net outflow run extended into ten months
from June 2013 and was followed by a much shorter rebound of four straight months of net inflows,
as investors adjusted to the brakes being put on the Fed's QE programme.
March marks the first month in seven that EM bond funds have seen net outflows and for how long
these net redemptions persist will depend on a combination of factors, but first and foremost,
authorities' success in containing the coronavirus pandemic. There is no question that global
economic growth will be negative in H1 of this year and just how weak the performance of the next
six months is, will hinge on when the peak infection is reached in the western world, and
lockdowns/restrictions are removed. Until the virus is contained, stimulus measures can only do so
much to shore up EMs and other risk assets.
EM governments & central banks take action, but room for monetary & fiscal stimulus is limited
In the meantime, within the EM world, central banks of Poland, South Africa, Colombia and the
Philippines have all begun to buy government and private sector bonds on secondary markets, and
there is the prospect of such action in the Czech Republic, Turkey and Brazil. This helps to support
governments in their fiscal stimulus efforts and follows a host of other measures to supply liquidity
to banking sectors across the developing world. They appear to have had some success, with
government bond yields retreating from extreme levels of late; easing some of the pressure on
public finances.
The biggest economic stimulus effort announced to date (as a percentage of GDP) - not just within
EM, but globally - has been from Peru, which has put together a package of measures totalling
USD26bn, or 12% of GDP, including health-care spending, tax breaks and loan guarantees.
Back to Index Page
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Emerging Markets - cont’d
Prudent fiscal management over the years has left Peru in the enviable position to be able to
finance increased spending, with tens of billions of savings. Generally, the room for monetary
and fiscal stimulus in EMs is not the same as in developed economies. Whilst many governments
have built up large reserves of foreign currencies over the years, they have, however, failed to
make adjustments that provide budgetary scope to support economies when approaching
severe downturns. There is also a risk that large parts of many EMs will be left out of reach from
stimulus polices, given high levels of unemployed and a lack of social safety in an informal
economy.

also now expected to contract this year. Economists surveyed by the central bank are now
forecasting a 0.5% contraction, in stark contrast to growth of 1.5% eyed the week and 2.30%
that was estimated in February. Another area of concern for Brazil watchers is President
Bolsonaro's flippancy over the threat of the coronavirus which has put him in direct opposition
to State Governors and added to the negative sentiment towards him in Congress.

Moreover, whilst China has moved out of lockdown and has the scope to rebound quicker than
most other countries, in the large EMs such as Mexico, Brazil, Argentina and South Africa, where
economic outlooks were already deteriorating, the coronavirus has not yet arrived at full force.
South Africa stands out among the most vulnerable, with the economy having entered its
second recession in as many years in Q4 last year amid persistently weak business and
consumer confidence, and with economic woes set to worsen as business shut-downs and
worker lay-offs will combine with existing electricity shortages to prevent a bounce back in
demand. Like many African countries, it also has the concern of an inadequate healthcare
system.

Ultimately, beyond the shoring up of global financial markets amid a wave of monetary and
fiscal policy efforts, what Emerging Markets will really benefit from is a return to business as
usual in the world economy, once the virus has peaked and restrictions are gradually removed.
This will take time and with the economic effects of the coronavirus to be felt for several
months.

South Africa is also already running a wide budget deficit that was expected to rise to a three
decade high even before the coronavirus struck, which is likely to temper the fiscal response.
The weak economic outlook and widening debt/deficits have contributed to the loss of South
Africa's final IG rating in March and left the Rand the worst performing EM currency ytd with
losses of more than 25% vs the Dollar.
Brazil's Real has weakened almost as much as the Rand. The BRL has, in part, been undermined
by a string of poor economic indicators that dashed hopes for a quick economic revival following
aggressive monetary easing from the BCB to tame inflation and the improved fiscal backdrop
resulting from long-awaited pension reform and unprecedented sales of state-controlled assets.
With the coronavirus generating increasing winds to economic activity, the Brazilian economy is
Back to Index Page

More months ahead of net EM bond fund outflows, potentially - countries with already weak
GDP outlooks, fiscal deficits most exposed

As previously highlighted, the periods of global financial shocks in 2008-09 and 2013 sparked
net bond fund redemptions of 9 and 10 months, respectively. This would suggest there could be
more months ahead of net outflows from EM bond funds, particularly with many Emerging
Market countries in a worse position now, with lower foreign reserves and higher fiscal deficits.
If this were to be the case, countries with already weak GDP outlooks prior to the coronavirus
and limited budgetary scope to mitigate the virus' impact will be the most exposed.
Brazilian focused bond funds have already seen some of the greatest net outflows within the EM
region ytd (see the dashboard) and the prospect of a recession means the tide is unlikely to turn
anytime soon. South African bond fund flows have held up better by contrast and in our opinion,
look primed for a deterioration.
South Africa's weak fundamentals are leaving the Rand particularly vulnerable to risk-off flows
in the current environment and for that reason we are staying bearish on the currency, Note,
constructive USD/ZAR studies are now suggesting an extension to Fibonacci projections at
20.012/20.197 (only below 17.668/17.674 would caution).
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China Insight: Potential Scenario of Special Bond Supply
By Tim Cheung, Head of China, Riki Zhang EM Analyst
The Politburo Meeting on 27 March hinted at a big stimulus package ahead. The meeting
stated that macro policy loosening should be stepped up to boost domestic demand and
achieve the "Six Stabilities" (stable employment, trade, financial markets, investment,
foreign capital, and expectations). Specifically, the central government will issue a batch of
special government bonds (SGB), and the local government special bond (LGB) quota will
also be enlarged. In addition, the meeting called for accelerated issuance and use of local
government special bonds, speeding up the preparation and construction of large and
important infrastructure projects and better implementing the reduction of taxes and
administration fees.

Last time SGBs were issued was in Q3 and Q4 back in 2007. The experience learnt there
(chart 1) suggests there is a good chance the CGB yield curve may see bull-flattening and
subsequently bear-flattening in the whole process of issuance, which may take 3-5 months
to complete.

We expect the government to raise the budgetary deficit to 3.5% of GDP from the
previously 3.0% and lift the tax and administration fee target to CNY2.5tn from CNY2tn
realized last year. Regarding off-budget items, we expect special local government bond
issuance to rise to CNY3.5tn from CNY2.15tn in 2019. Meanwhile, the statement of the
PBOC 1Q meeting on the same day also put a great priority on assisting a firm recovery of
the real economy and pledged to increase support to SMEs and the private sector. PBOC
wants to see the loan prime rate (LPR) play a more important role in lowering real funding
costs.
Shortly after the Politburo Meeting, Premier Li Keqiang in a regular meeting of State
Council said loan supply to the economy will be further expanded. Specifically,
policymakers will make further targeted cuts to required reserve ratios (RRRs) for small and
medium banks. The government will also increase the banks' re-lending and re-discount
quotas by CNY1tn, to encourage the issuance of more loans at concessional rates to micro,
small- and mid-size companies. We reckon government ministries will roll out more
tangible measures in the coming weeks as this Politburo meeting gave them no choice but
to do more. As far as the bond market is concerned, forthcoming issuance of SGBs has
become one of the hottest topics there.
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China Insight – cont’d
Probably, the anticipated bear-flattening of the CGB yield curve, if at all, would be partly
caused by the accelerated supply of LGBs as there are great refinancing needs from June to
November this year (chart 2).

Back to Index Page
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Know The Flows: Cash Remains King as Global Economy Limps
Into The Second Quarter
By Cameron Brandt, Director, Research
Investors pumped another $194 billion into EPFR-tracked Money Market Funds during the final
week of a first quarter that saw large swathes of the world locked down to prevent the spread of
the COVID-19 virus, the price of oil fall 65%, the S & P 500 index fall 33% from its peak to its
trough on March 23 and over six million Americans file for unemployment in a single week. While
Money Market Funds absorbed record setting inflows, Equity Funds saw over $50 billion flow out
during the quarter and Bond Funds set weekly and monthly outflow records on their way to their
biggest quarterly outflow since 3Q13.

Overall, EPFR-tracked Bond Funds collectively recorded an outflow of $27 billion during the week
ending April 1 – a quarter of the previous week’s total – while Balanced Funds absorbed a net
$2.3 billion, Alternative Funds $4.5 billion, Equity Funds $8.1 billion and Money Market Funds
$194 billion.

The massive flows into Money Market Funds have gone predominately to those with US
mandates and, within that complex, research by EPFR sister company iMoneyNet shows that
Government Institutional and Retail Funds have claimed the lion’s share of these inflows. US
Prime Institutional Funds, the group targeted by the post Great Financial Crisis reforms, have seen
over a quarter of the assets they held at the beginning of March flow out.

At single country and asset class fund levels, Municipal Bond Funds extended their longest
redemption streak since 4Q18 and investors pulled over $2 billion from Total Return Bond Funds
for the fifth consecutive week. South Africa, India and Thailand Bond Funds all posted new
outflow records, France Equity Funds saw their longest inflow streak since late 3Q18 come to an
end and redemptions from Brazil Equity Funds hit a 43-week high.

The week ending April 1 did see flows to some fund groups rebound as investors factored in the
extraordinary fiscal and monetary package unveiled by national governments over the past
fortnight. Balanced Funds posted their biggest weekly inflow since late 3Q17, and High Yield Bond
Funds attracted record-setting amounts of fresh money.

Back to Index Page

For further information on EPFR, please click HERE
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US 2/10yr Yield Spread – Widening Favoured While Over 22
Technical Analysis by Ed Blake
•

Widened sharply from a 21-month base over -7 (2019 low) to reach 78 (18 March peak),
before reversing sharply

•

The base trigger at 36 has been probed and a deeper short-term setback is possible to
31/22 before fresh widening

•

Above the 55 lower high suggests a return towards 78, beyond which signals new two-year
highs and opens 88/93

•

Only narrowing below 22 would avert current widening potential and suggest a return to
the 2 spike low

____________________________________________
STRATEGY SUMMARY
Look to buy into near-term narrowing as we await renewed widening targeting the 55 lower high
and potentially the 78 peak. Stop and reverse on a break under 22
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R5
R4
R3
R2
R1

93
88
78
66
55

S1
S2
S3
S4
S5

31
22
13
2
-7

Resistance Levels
15/16 August 2017 minor lower highs
6 October 2017 lower high, near 1.618x -7/36 from 2 at 87
2020 peak - 18 March, near 2018 peaks – 9/12 February at 79 and 61.8% of 137/-7 fall at 82
20 March 2020 high
26/27 March 2020 minor lower highs
Support Levels
16 March 2020 low, also 61.8% retracement of the recent 2/78 rally
12 March 2020 low, near 76.4% retracement of the recent 2/78 rally and 200DMA at 20
10 March 2020 low
2020 low – 9 March, near 25 September 2019 higher low at 0
2019 low - 28 August
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AUD/JPY – Bears Set Sights on The 2008 Low
Technical Analysis by Andrew Dowdell
• Decisively breached the prior 72.50-70.00 (approx.) multi-year floor last month
• Major 2008 low at 55.13 now acts as a magnet

____________________________________________
STRATEGY SUMMARY
Bears remain on course for a re-test of the 2008 low at 55.13. Bulls need to trade back above a
confluence of former reaction lows in the 69.97-72.53 zone to stabilise.
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Resistance Levels
R5
R4
R3
R2
R1

76.55
72.53
71.90
70.64
69.97

27 December 2019 high
24 June 2016 low
21 May 2010 low
3 January 2019 low
26 August 2019 low

S1
S2
S3
S4
S5

59.90
57.41
55.13
52.69
50.00

Support Levels
19 March 2020 low
1x 105.43 – 72.53 fall projected off 90.31
2008 low – 24 October
1x 107.87 – 55.13 fall projected off 105.43
Psychological
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COMEX Copper – Awaits a Downtrend Resumption
Technical Analysis by Ed Blake
•

Accelerated the broad downtrend to 197.25 (19 March, 50-month low), ahead of minor
corrective gains

•

However, the wider decline remains intact and while short-term gains stall by
232.15/242.55, watch for fresh easing

•

Bearish studies concur and below 197.25 and 193.55 (2016 base) signals new 11-year lows
to 175.25/164.00

•

Only a clearance of 242.55 would suggest a more sustained bounce targeting lower highs at
253.20/263.95

____________________________________________
STRATEGY SUMMARY
Look to sell into near-term corrective gains as we await a downtrend resumption to the 197.25
low. Stop and reverse on a break over clustered resistance at 242.55

Back to Index Page

R5
R4
R3
R2
R1

263.95
253.20
242.55
232.15
224.80

S1
S2
S3
S4
S5

197.25
193.55
175.25
164.00
158.50

Resistance Levels
18 February 2020 lower high
13 March 2020 high, near 61.8% retracement of 288.60/197.25 fall
17 March 2020 high, near 50% retracement of 288.60/197.25 fall
38.2% retracement of the 288.60/197.25 decline
1 April 2020 high
Support Levels
19 March 2020, 50-month low
2016 low–19 January, nr 1.764x 288.60/248.75 off 263.95 & 1.382x 332.20/254.30 off 300.10
30 March 2009 low, near 1.618x 332.20/254.30 off 300.10 at 174.05
.618 projection of 465.75/193.55 fall from 332.20
12 March 2009 higher low

16

IFI: who we are and how to contact us
Informa Financial Intelligence (IFI), a unit of Informa plc (LSE: INF), provides fund
flows, asset allocation, FX, credit issuance and banking data, quantitative products,
research and analysis to financial institutions - both public and private - around the
world. Our market moving data services include daily, weekly, and monthly equity
and fixed income fund flows and monthly fund allocations by country, sector and
industry.
To find out more:
 financialintelligence.informa.com
 sales.financial@informa.com
This material is provided by Financial Intelligence for the use of the recipient only and is not to be copied or distributed to
any other person. No representation, warranty or undertaking (express or implied) is given and no responsibility is accepted
by Financial Intelligence or any of its affiliates or by any of their respective partners, officers, employees, advisers or agents
for the completeness or accuracy of any information contained in, or of any omissions from, this material or any
supplementary information and any liability in respect of such information or omissions is hereby expressly disclaimed. This
material is not a comprehensive evaluation of the industry, the companies or the securities mentioned, and does not
constitute an offer or a solicitation of an offer or a recommendation to buy or sell securities. All expressions of opinion are
subject to change without notice.
© Informa Business Intelligence, Inc (2020). All rights reserved.
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